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Disclaimer

This financial information in this document are consolidated earnings results based on K-IFRS.

This document is provided for the convenience of investors only, before the external review on our 1Q21 financial results are

completed. The review outcomes may cause some parts of this document to change.

This document may contain “forecasted information” — that is, statements related to future, not past, events.

In this context “forecasted information™ often address our expected future business and financial performance, and often

9% <, 9% ¢«

contain words such as “expects”, “anticipates”, “intends”, “plans”, “believes”, “seeks” or “will”
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1.1 FY2021 1Q Income Statement (Consolidated)

I 2020 I 2021 (UNIT : 100 million of KRW)
Sales 1,975 2,117 8,495 2,179 2.9% 10.3%
Gross
Profit 137 184 689 183 -0.2% 34.4%

Operating 60 100 388 12 119%  86.8%
Profit — e
% 3.0% 4.7% 4.6% 5.1% 0.4%p 2.1%p

Net Profit 49 70 299 125 78.9% 154.8%
% 2.5% 3.3% 3.5% 5.7% 2.4%p 3.2%p

@ LOTTE DATA COMMUNICATION

(UNIT : 100 million of KRW)

3Years 1Q Sales

20191Q 20201Q 20211Q

3Years 1Q Operating Profit

86.8% WG
........ '.
PYSYTELLY 7.1% 60
56 Q
20191Q 20201Q 20211Q
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1 2 FY2021 1Q Analysis _SI, SM business

| 2020 1Q Sales | 2021 1Q Sales

(UNIT : 100 million of KRW) (UNIT : 100 million of KRW)

SM
387(17.8%)

SM
377(19.1%)

@ LOTTE DATA COMMUNICATION

| Sales Analysis

= SM

- SM Service price increase

= S
- DT : There were Large—scale projects such as

Smart Factory, Smart logistics
- IBS :Lotte Academy, Theme park Project
— ASP : Cloud, Cloud based ASP Sales increase
- External business : Increase sales due to winning

Hi—-Pass project order

[Outlook

- DT business sales expected to increase :
Smart Logistics, Smart Factory, etc.
- Large—scale projects in progress Next

Generation ERP, MyData, etc.

www.ldcc.co.kr | 6
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1_3 FY2021 1Q Financial Statement(Consolidated)

(UNIT : 100 million of KRW)

2021 1Q /7

Assets 6,967 100.0% 6,495 100.0% 5,721 100.0%
Ealn A Gest 1,497 21.5% 378 5.8% 352 6.1%
equivalent

Liabilities 3,063 44.0% 2,362 36.4% 1,567 27.4%
Borrowings 61 0.9% 42 0.6% 36 0.6%
Equity 3,904 56.0% 4,133 63.6% 4,154 72.6%
Capital stock 770 11.0% 770 11.9% 770 13.5%

D/E Ratio 78.4% 57.1% 37.7%

% Assets(Liabilities) decrease reason : Decrease due to the sale of mobile gift certificates 630 100 million of KRW

www.ldoc.cokr | 7
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Company Overview

Company Overview

Capital .
CEO Rho Junhyung Stock 77.0 Billion KRW
Date of December 28, 1996 No. of
Establish— 3 Corporate Spit-off (November 2017), Employees 2,720 ©021.3.31)
ment Merge of HIT, LDCC{uly, 2019)
Digital Platform Leader Industry IT System Implementation & Software
for Intelligent Enterprise Listed Date  Listed on the KOSPI (2018. 7. 27) Area Development, etc.
» Business IT Consulting, IT System Integration &
Perfor- Sales 849.5 Billion KRW, Field Operation, IT Solution, loT, Cloud, Big data,
mance Operating profit 38.8 Billion KRW (Consolidated) e Mobile, Al, Convergence Security, etc.
Main Workplaces Governance - ESG

4 data centers for

ITO-SM, Cloud, Digital Transformation
Seoul Integrated Data Center

DajeonDisasterRecovery Center

* 59 group companies =
including Lotte Shopping

= * Back—up -duplexing

Yongin Global Cloud Center

Yongin T Outsourcing Center

* Global Cloud firm, etc.

Category

The largest : ) o
shareholder LOTTE Corporation(Share : 65.0%)
Oversegs Vietnam, Indonesia, India
corporation
e 2021 2020 2019
gory
A (KCGS)

ESG Rankings 3th Unlisted on the

ESG AA (SUSTINVEST)
‘ KOSPI
(WHO'sGOOD) o caders 150 Index
csv Selected excellent Rated ‘Good’ On
ETC - enterprise in job  the Shared Index

employment in assessment

www.ldcc.co.kr | 9
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Digital Transformation

22

Category Contents
Automation plant with improved loT data—driven = Smart Factory Total Service
Production efficiency 1. Desion &Encineasi 2T Fack
* Key Features ' e e ' i o
- DAS/SCADA : DATA collection, Monitoring - Fadly Byt :
— MES : Production plan, Performance management Lot
- S&OP : Demand forecast g==
* Reference
: A Area Factory application and expansion
3. Production Automation 4. SCADA
Smart Facto ) o » Design, buid, instel, Siart-up . ;
V' Effectiveness of Application

* Optimize Inventory

: Increased demand prediction accuracy minimizes loss of

sales opportunities and long-term inventory disposal

* Increase Productivity

: Improving production efficiency and raw material yield by

improving comprehensive facility efficiency

* Cost savings
: Reduce facility maintenance and operational costs

@ LOTTE DATA COMMUNICATION

+ Interworking between Fadities

5. Information System
Menufacturing Bxecution System
Controker system

www.ldcc.co.kr
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2.2 Digital Transformation

Category Contents

Standard Platform based Logistics Optimization " Smart Logistics Total Service

—Logistics BPO Platform : Optimize logistics by base/resource

through demand forecasting 2. Transport Facity

+ Unmanned devicslAGV, RGV, etc)

Logistics Automation Total Service iy

- Automation Facilities : Facility automation integration

services(Control, Monitoring, Predictive fault, etc.)

3. Automatic warehouse 4. Automatic sorting machine
Smart

Logistics JNDK MOU

+ JNDK(Established in June, 2005)
- Technology : Automation Facility Control Solution

- Reference : Coupang, KOREA Post, LGL etc.

@ LOTTE DATA COMMUNICATION www.ldcc.co.kr
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2.2 Digital Transformation

L
= Non—Face Payment System = E -Commerce = DT LAB
—Shopping Platform
Play wyd, =
Live wide
Mart lt Self-scan, Payment
LA
Convenie z Self-payment,
nce Store "‘E‘"f Responding to Customer HomeShopping WYD
d % Creator based % Product
Video Commerce recommendation services
Platform through Big Data
Cinema, . . Y " -
\ Mobile reservation, % Video Upload, Editing, 3 Best recommendation
Theme B Seli— t Product Purchase by customer propensit Defective product
e elf-paymen Connection a?]ld body typg p Y AlHuman  JustWalkout Integrated Gate reoogn‘.:tbn
X Key Platforms
Category Contents
Ret = Product Search, BDP (Big Data Platform) Data Collection, Analysis Digital Maibox  SmartWorktop “"™Ssofcusiomer - AnalvesofSior
Voice Search, . ; ; ; it
store Carconly Payment VCP (Video Contents) Video Registration, Editing > New technology and commercialization verification
ym SCP (Size Recommendation) 3D Size Recommendation - Promoting the proliferation of small store-oriented

technologies

@ LOTTE DATA COMMUNICATION www.ldcc.co.kr |
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Smart City

23

Categroy

loT sensor-based intelligence, automated building solution

* Scope of business
IBS : Automatic building control, Integrated Control, Home loT,

(lgtiﬂﬁg;t Smart media, Broadcasting system, etc.
* Reference
: Lotte World Tower, Lotte Center Hanoi, Wonju U-City, etc.
Proceed with SOC projects such as Railway, Transportation
* Railway
- Signal-Communication : Basic system for train operation
- AFC : Automatic Fare Collection
Railway - Railway MIS : Stable train operation, management and
. services
Transportation

* Transportation
- High—pass : Single—lane, multi-lane automated billing
Solution
— C-ITS : Next Generation Transportation System
- Self-driving : Sejong City Self-driving pilot project operation

@ LOTTE DATA COMMUNICATION

= Key Project in progress

Contents

Vietnam Lotte Mall
* period : 2020 ~ 2023

Lotte Acadermy

* period : 2020 ~ 2021 * period : 2020 ~ 2021

= Major project

* Multi-lane high—pass system project
*+ Subway signal interface

oner High d railway LTE-R Busi

Completed igh—speed railway usiness
* Light rail communication construction
+ Urban Railway system development
« A Subway signal system
* B Subway smart AFC

Proposal . C Subway signal interface
Plan

* D Subway communication facilities
= E Airport operational communications facilities

www.ldcc.co.kr |
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2.4 ESG Management

ESG

ESG—Related Business

ESG Researchagency WHO’S GOOD conducted an ESG survey of
37 companies in the field of data communication field, Lotte Data
Communication ranked 34 after reflecting ESG risk

Before ESG Risk Reflection After ESG Risk Reflection

1 SAMSUNG SDS 1t SAMSUNG SDS
ond SK TELECOM 2d  HYUNDAI AUTOEVER
LOTIE DATA
rd rd
3 KT I 3% COMMUNICATION
46 NAVER g SKTELECOM
5% HYUNDAI AUTOEVER B POSCO ICT

@ KCGS ESG Evaluation Total A Grade
@ SUSTINVEST ESG Evaluation AA Grade

®WHO'soob ESG Rankings 3

! =gl . Building Energy Usage Status Integrated Management

m — ~  loT-based energy-saving solutions
U e Reference : Building A, Tower B, efc.

Energy Management Solution &vs)

= —=m Greenhouse gas emission trading
EENER —— 4% - Energyintegrated managementsolution

T W

= Reference: 25companies including Lotte Hotel
Lotte Environment Energy Total Solution (79

Excellent evaluation based KRX ESG Leaders 150 Index included

0 LOTTE DATA COMMUNICATION
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Digital Platform Leader for Intelligent Enterprise



